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SUMMARY  OF  TITLE  I.  PUBLIC  LAW  hdO 
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TOBACCO 
FT  3-57 
August  23,1957 


This  Circular  summarizes  the  transactions  in  which  U.S.  tobacco  has  been 
sold  under  the  Title  I,  Public  Law  KQo  program  from  the  nr    f  th^ 

program  through  the  fiscal  year  ended  June  30,  1957.        ^GinninS  0f  the 

Approximately  fjsill.l  million  worth,  or  about  155-3  million  pounds  of 
tobacco  have  been  sold  under  Title  I,  Public  Law  kQo^olI  v%ee- 

7eTl£t\?  VZT  COUntrieS  SinCS  ^  ^  Sal 

year  In  that  year  afireenents  were  signed  covering  5lt  million 

The,t0tals  ln  W55-56  and  1956-57  were  66  million  and  S 
million  pounds,  respectively.  ° 

The  market  value  and  estimated  weight  of  tobacco  included  in  all  arrree 
lT?i£Vhe  b6ginninS  °f  ^  thr°^  J-e  30,e\957fire^ho^ 


Congress  recently  extended  the  time  limit  authorization  of  Public  Law  hQo 
for  one  year  beyond  June  30,  1957,  and  increased  the  fund  auttoiza^on 
for  the  program  from  $3  billion  to  $4  billion.    A  number  of  agreements 
providing  for  sale  of  tobacco  under  Title  I  of  Public  Law  k£  £e  ejected 
to  be  signed  during  1957-58.  expected 
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Table  1. — TOBACCO:    Agreements  signed  under  Title  I  of  Public  Law  480 
providing  for  the  sale  of  U.  S.  tobacco  as  of  June  30,  1957 


Country 

:            Estimated  ! 
:           auantitv  : 

Value 

;            Million  ; 

Million 

pounds  i 

dollars 

:                6.2  : 

3.8 

:                  .1  : 

.2 

:  2.7 

2.1 

Chile  

:                 .4  : 

:                 .  3 

Ren.  of  China  f Taiwan ^ 

;  2.0 

1.7 

.7 

:  11.6 

7.0 

:  ^.9 

:  2.1 

:  .2 

:  .2 

:  6.0 

6.0 

:  23.0 

15.0 

:  .6 

.4 

;  11.5 

:  8.9 

:  9.8 

7.8 

:  8.4 

6.7 

:                5-3  : 

h.9 

:              10.8  : 

6.2 

:                5-3  : 

4.1 

United  Kingdom  .... 

:  46.6 

33-0 

155-3 

111.1 

Table  2. — TOBACCO:    Value  of  tobacco  not  yet  shipped,  but  for  which  agree- 
ments under  Title  I,  Public  Law  480  were  signed  as  of  June  30,  1957 


Country 

Value 

Purchase 

Author i  zat ions 

.  Mi  1 1  ion 
dollars 

:  Number 

:  End  of  contracting 
:  period 

End  of  shipping 
:  period 

Austria  

:  .30 

:  21-14 

March  31 

,  1958 

:  April  30; 

1958 

Burma  

:  .33 

:  33-H 

:  Nov. 

30, 

1957 

Dec. 

31, 

1957 

Burma  

1.00 

.  33-12 

Nov. 

30, 

1957 

Dec. 

31, 

1957 

Chile  

.08 

:  12-15 

July 

31, 

1957  : 

Oct. 

31, 

1957 

Ecuador  

•  50 

:  29-06 

Nov. 

30, 

1957  : 

Dec. 

31, 

1957 

Finland  

1.00 

.  18-12 

Nov. 

30, 

1957  : 

Dec. 

31, 

1957 

Iceland  

.16 

40-09 

Nov. 

30, 

1957  : 

Dec. 

31, 

1957 

India    l/.  .  .  . 

.26 

:  39-08 

Aug. 

31, 

1957  : 

Sept. 

30, 

1957 

India   l/. ...  .  . 

3.10 

.  39-10 

May  31, 

1958  : 

June 

30, 

1958 

Indonesia.  .  .  . 

4.42 

34-16 

Nov. 

30, 

1957  : 

Dec. 

31, 

1957 

Thailand  .... 

2.10 

:  23-04 

June 

29, 

1957  : 

Sept. 

30, 

1957 

1/  The  purchase  authorization  for  an  additional  $2.64  million  programed 
under  this  agreement  will  be  issued  in  the  near  future. 
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The  percentage  of  each  type  of  tobacco  shipped  under  the  program  as  of 
June  30,  1957,  compared  with  total  tobacco  shipments  during  previous 
selected  periods,  follows: 


Table  3. — TOBACCO:    Percentages  by  type  exported  under  Public  Law  480 
compared  with  total  tobacco  exports  for  selected  periods 


Periods 

:  Flue- 
:  cured 

Burley 

DarK-I irea 
Ky.-Tenn. 

Dark-fired 
Va. 

AJLL 

cigar 

AT  T 
■A  1  1 

other 

1935-39  Average 

:  74.4 

2.5 

11.6 

:       2.2  : 

.  .3 

:  9-0 

1947-51  Average 

.  79.8 

6.7  : 

;       5.1  : 

:       1.2  : 

2.0 

5-2 

195^-55.  •  .  • 

.  83.6 

6.1  - 

4.3  : 

.8 

1.1 

:  4.1 

1955-56  

85.O 

5-2  • 

4.0 

:         .9  : 

.8 

:  4.1 

1956-57.  •  •  • 

82.2 

5-7 

4.7 

.8 

1.4 

:  5.2 

P.L.  460  as  of 
June  30,  1957 

:  84.1 

8.2 

\       6.4  : 

:         .2  : 

:  .4 

:  .7 

Shipments  of  tobacco  under  all  Public  Law  480  agreements,  as  of  June  30, 
1957,  have  totaled  about  133  million  pounds.    Table  4  indicates  United 
States  exports  of  unmanufactured  tobacco  under  Public  Law  480,  by  types 
and  countries  of  destination,  fiscal  year  1955  through  fiscal  year  1957* 


An  important  tool  for  promoting  markets  abroad  for  U.  S.  tobacco  is  the 
work  being  done  through  foreign  currency  market  development  projects. 
The  projects  are  financed  by  part  of  the  foreign  currencies  derived  from 
sales  under  Title  I  of  Public  Law  480  and  are  authorized  by  Section  104(a) 
of  the  Act. 

The  projects  are  carried  out  cooperatively  with  U.  S.  and  foreign  trade 
groups.    To  date  about  13  tobacco  market  development  projects,  exclusive 
of  trade  fairs,  have  been  undertaken  in  13  countries.    Tobacco  exhibits 
have  been  displayed  at  7  international  trade  fairs. 

Tobacco  market  development  projects  include  the  following  types  of  ac- 
tivity: (a)  conduct  promotional  programs  to  help  advertise  and  expand 
the  consumption  of  tobacco  products  which  use  a  high  percentage  of  U.  S. 
leaf;  (b)  pay  expenses  of  foreign  tobacco  officials  for  travel  to  the 
United  States  to  learn  more  about  processing,  manufacturing,  and  distri- 
bution of  U.  S.  tobacco;  (c)  help  train  research  personnel  and  help  with 
initial  expenses  of  pilot  plants  for  improvement  of  storage  or  processing 
of  U.  S.  tobacco;  (d)  participate  in  trade  fairs;  (e)  and  pay  for  con- 
ducting research  studies,  such  as  a  market  analysis  survey  and  a  consumer 
preference  study. 
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I  U.  S.  DEPARTMENT  OF  AGRICULTURE 


TOBACCO 
IT  4-57 

August  29,  1957 


TOBACCO  PRODUCTION  HI  NORTHERN  HEMISPHERE 


FOR  HARVEST  IN  SECOND  HALF  OF  1957 


Total  production  of  tobacco  for  harvest  in  the  second  half  of  1957  in 
specified  countries  of  the  Northern  Hemisphere  is  estimated  at  5.6k 
billion  pounds,  about  7  percent  below  the  1956  leaf  production  in  the 
same  countries. 

The  largest  declines  are  expected  in  the  United  States  and  Japan. 
Smaller  crops  than  1956  are  indicated  for  Spain  and  Algeria.  In- 
creases are  forecast  for  a  few  countries,  the  most  sizable  being 
in  Yugoslavia,  Canada  and  China  (Mainland) . 

North  America 

Total  leaf  production  in  the  United  States  and  Canada  in  1957  is 
estimated  at  1,788  million  pounds,  down  563  million  pounds,  or  2k 
percent,  from  1956. 

The  1957  United  States  crop  is  estimated  at  1, 609-  million  pounds 
compared  with  2,l8l  million  in  1956.    This  drop  is  due  mostly  to 
smaller  acreages  of  flue-cured,  and  the  reduction  in  average  yield. 
The  latter  is  partly  due  to  a  sharp  decline  in  production  of  certain 
less  desirable  high-yielding  varieties  as  a  result  of  reduced  price 
supports  on  these  varieties. 

Canadian  production  is  estimated  at  179  million  pounds,  up  about  5 
percent  from  1956.    The  increase  is  largely  in  flue-cured  tobacco. 

Europe 

The  1957  harvest  in  Western  Europe  is  estimated  at  678  million  pounds, 
7  percent  above  that  of  1956.    The  main  increases  expected  are  for 
Yugoslavia,  Greece,  the  Federal  Republic  of  Germany  and  Italy. 
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Production  in  Yugoslavia  is  estimated  at  103  million  pounds  compared 
with  68  million  last  year;  Greece  is  nearly  187  million  compared  with 
l8l  million  in  1956;  this  year's  crop  in  the  Federal  Republic  of  Germany 
is  estimated  at  9  percent  above  that  of  last  year,  while  Italy  is  ex- 
pected to  harvest  2.7  million  pounds  more  than  that  a  year  earlier. 
The  harvest  in  Spain  is  expected  to  be  about  3  million  pounds  or  6  per- 
cent below  that  in  1956. 

Information  on  "Other"  Europe  (including  the  U.S.S.R.)  indicates  pro- 
duction in  other  Europe  may  reach  812  million  pounds.    This  is  an 
increase  of  approximately  9  percent,  partly  due  to  increased  acreage 
but  also  better  weather  conditions  in  southeastern  Europe.  Estimated 
total  production  for  all  Europe  is  1,489  million  pounds,  a  rise  of 
HO  million  pounds  from  1956. 

Africa 

Production  in  Algeria,  Tunisia  and  Morocco,  which  is  harvested  in  the 
last  half  of  the  year,  is  estimated  to  be  18  million  pounds,  down  h.6 
million  from  1956.    Little  change  is  indicated  for  Morocco  and  Tunisia, 
but  Algerian  production  is  expected  to  decline  approximately  30  percent. 

Asia 

Estimated  production  in  the  countries  of  Asia  which  harvest  in  the  last 
half  of  the  calendar  year  shows  little  change  from  1956.    Iran,  Syria, 
Turkey,  China  (Mainland)  and  Korea  all  report  expected  increases  but 
these  are  largely  offset  by  the  expected  drop  of  28  million  pounds  in 
Japan. 

FORECAST  OF  PRODUCTION  BY  KIND 

Flue-cured 

Total  production  of  flue-cured  leaf  for  harvest  in  the  last  half  of  this 
calendar  year  is  estimated  to  be  1,935  million  pounds,  down  almost  20 
percent  from  the  2,klh  million  pounds  produced  in  1956.    This  is  due  to 
reductions  in  the  United  States  and  Japan.    A  drop  of  more  than  500 
million  pounds  is  forecast  in  flue-cured  production  for  the  United  States. 
United  States  production  of  flue-cured  leaf  is  estimated  at  91B  million 
pounds  compared  with  1,423  million  pounds  in  1956. 

Japan  expects  a  crop  of  about  188  million  pounds,  a  decrease  of  approxi- 
mately 22  million  from  the  210  million  grown  in  1956. 

Important  increases  are  forecast  for  Canada,  Korea,  Federal  Republic  of 
Germany,  Poland  and  the  China  (Mainland)    Canadian  production  of  flue- 
cured  tobacco  is  expected  to  be  about  165  mill  ion  pounds,  up  about 
8  million  pounds  over  1956. 
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Burley 

Total  Burley  production  for  harvest  in  the  last  half  of  1957  is  estimated 
at  578  million  pounds,  only  a  slight  decrease  from  590  million  pounds 
harvested  in  1956.    The  United  States  Burley  crop  is  estimated  at  1+&7 
million  pounds,  down  19  million  from  1956.    The  expected  drop  in  U.  S. 
production  accounts  for  the  entire  decrease.    It  is  partially  offset, 
however,  by  estimated  increases  for  Japan,  Canada,  Italy,  and  the 
Federal  Republic  of  Germany. 

Canada's  crop  of  Burley  in  1957  is  estimated  at  9  million  pounds,  up 
28  percent  above  last  year. 


Leaf  Tobacco:    Estimated  production  by  kind,  harvested  in  the  second  half 
of  calendar  year  1957  with  comparisons  -  farm  sales  weight  l/ 


Kxnds                 .    1935_39  , 

19^7-51 

1956  £/  : 

1957  & 

:  1,000 
:  pounds 

Other  light  air- cured. .. :  163,081+ 
Oriental  &  semi-oriental:  650,729 

1,000 
pounds  : 

:  1,7^2,387- 
:  599,902 
:         206, 786 
:  718,813 

728,461 
;  1,11+6,689 
:        Ikl, 092 

130,01+0 

1,000  : 
pounds 

2,1+14, 1+81 ' 
589,622 
235,303 
667,938, 

897, kok 

1,061,861 
109, 1+70 
113,550' 

1,000 
pounds 

1,935,350 
:  577,665 
227, 219 
658,685 
997,967 

1,037,61+1+ 
108, 332 
101,11+3 

• 

\k]  5,^27,098 

;  6,089,629 

:    5,61+1+,  005 

iy  Fn.-m  jaJ  ei  wel  ght  j  s  ftbnnt  10  percent  above;  dry  wpi  ght  nomn.1 1  y  reported 
in  manufacturing  and  export  statistics. 
2/  Preliminary. 

3/  Includes  8,057  thousand  pounds  for  Ira<i,  not  identified  by  kind. 
kj  Includes  12,928  thousand  pounds  for  Ira<i,  not  identified  by  kind. 


Other  Light  Air-cured 

This  year  production  is  forecast  at  227  million  pounds,  a  slight  decrease 
from  the  235  million  in  1956.    No  significant  changes  from  last  year  are 
expected  except  in  the  United  States.    The  1957  Maryland  tobacco  crop 
in  the  United  States  is  estimated  at  30.2  million  pounds,  doxm  over  20 
percent  from  last  year.    Some  decreases  in  plantings  and  dry  weather 
in  Maryland  caused  the  drop. 
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Light  Sun-cured  (except  Oriental  and  Seni- oriental) 


Light  sun-cured  tobacco  production  in  the  last  half  of  1957  is  estimated 
at  659  million  pounds  compared  with  668  million  in  1956.    The  decrease 
is  mostly  in  the  Japanese  crop. 

Oriental  (Turkish)  and  Semi- oriental 

Total  production  of  oriental  and  semi-oriental  tobacco  to  he  harvested 
the  second  half  of  1957  is  estimated  to  be  99$  million  pounds  or  11 
percent  above  1956.    There  are  indicated  increases  compared  to  1956 
for  all  producing  countries.    Part  of  the  expected  rise  is  due  to  larger 
acreages  in  Greece,  Yugoslavia,  Bulgaria,  U.S.S.R.,  Iran,  and  Syria  but 
much  of  the  increase  is  due  to  more  favorable  weather  in  1957 • 

Dark  Air-cured 

Dark  air-cured  tobacco  production  for  harvest  the  second  half  of  1957 
is  expected  to  be  1,038  million  pounds,  a  decrease  of  about  2  percent 
from  that  in  1956.    Practical  ly  all  of  the  expected  decrease  is  due 
to  reductions  forecast  for  the  United  States,  Algeria  and  Spain. 
Estimates  indicate  a  reduction  of  21  million  pounds  in  U.  S.  production 
of  dark  air-cured  this  year.    This  decline  is  expected  to  be  accounted 
for  by  decreases  of  5  million  pounds  of  cigar  filler,  6  million  pounds 
of  cigar  binder,  6  million  pounds  of  One  Sucker,  3  million  pounds  of 
Green  River  and  71+2,000  pounds  of  cigar  wrapper. 

An  increase  of  1  million  pounds  is  forecast  for  the  Federal  Republic 
of  Germany  and  a  rise  of  1.7  million  pounds  is  expected  in  Yugoslavia, 
with  all  other  countries  remaining  about  the  same  as  in  1956. 

Dark  Sun-cured 

Dark  sun-cured  tobacco  production  for  the  second  half  of  1957  is 
estimated  at  108  mil  lion  pounds  or  a  decline  of  1  million  pounds  from 
the  1956  level.    While  small,  the  decrease  is  accounted  for  by  a  sharp 
reduction  in  this  kind  of  leaf  in  Algeria. 

Fire-cured 

The  1957  production  of  fire-cured  leaf  in  specified  North  Temperate 
Zone  countries  is  estimated  at  101  million  pounds,  down  about  10  per- 
cent from  1956.    Production  of  fire- cured  in  the  United  States  is 
forecast  to  be  8.7  million  pounds  of  Virginia  and  1*2.7  million  of 
Kentucky-Tennessee,  down  19  percent  and  29  percent,  respectively, 
from  1956  levels. 
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U.S.  IMPORTS  MORE  UNMANUFACTURED 
TOBACCO  TO  MEET  BLENDING  DEMAND 


U.S.  tobacco  imports  reached  the  record  total  of  121  million  pounds  in 
1956,  exceeding  the  previous  high  of  111  million  pounds  in  1955.  The 
imports  were  made  to  meet  domestic  demand  for  certain  foreign  tobaccos 
used  largely  for  blending  with  U.S.  varieties  in  cigarette  and  cigar 
manufacture . 

The  United  States  is  the  third  largest  tobacco  importing  country  in 
the  world,  in  spite  of  the  fact  that  it  is  the  world's  largest  tobacco 
producer  and  exporter.    It  is  exceeded  as  an  importer  only  by  the 
United  Kingdom  and  West  Germany. 

Imports  of  Foreign  Cigarette  Leaf  Larger:-  Cigarette  leaf  (largely 
oriental-type)  now  accounts  for  roughly  three-fourths  of  total  U.S. 
tobacco  imports.    This  tobacco  is  used  almost  exclusively  for  blending 
with  domestic  leaf  in  the  manufacture  of  cigarettes.    Imports  of  ciga- 
rette leaf  are  increasing  steadily,  reaching  a  record  88  million  pounds 
in  1956,  compared  with  an  average  of  about       million  during  the  period 


Turkey  and  Greece  are  the  principal  suppliers  of  cigarette  leaf  to  the 
United  States  market.    Together,  these  countries  furnished  in  1956  a 
total  of  more  than  80  million  pounds  or  about  90  percent  of  all  ciga- 
rette leaf  imports.    Since  World  War  II,  Turkey  has  become  relatively 
more  important  as  a  source  of  cigarette  tobacco.    Last  year,  imports 
from  that  country  were  3  times  the  level  of  1935-39;  on  the  other  hand, 
Greece  last  year  furnished  about  19  million  pounds  -  almost  the  same 
as  the  prewar  average.    Other  countries  supplying  oriental-type  ciga- 
rette leaf  include  Italy,  Yugoslavia,  and  Southern  Rhodesia.  Imports 
from  Syria  consist  largely  of  the  specialty  smoke-cured  cigarette  leaf 
known  as  Latakia. 


1935-39. 
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There  is  much  interest  in  the  trend  of  usings  of  imported  leaf  in  domestic 
cigarette  manufacture,  both  on  an  absolute  basis  and  as  a  proportion  of 
total  leaf  tobacco  used.    If  yearly  imports  for  consumption  are  assumed 
to  be  a  reliable  indicator  of  annual,  usings  of  imported  leaf  by  U.S. 
cigarette  manufacturers,  the  following  developments  appear  to  be  taking 
place : 

(1)  The  absolute  quantity  of  imported  cigarette  leaf  used 
by  U.S.  cigarette  manufacturers  is  now  nearly  twice 
the  immediate  prewar  average. 

(2)  The  average  percentage  of  imported  leaf  used  in  U.S. 
cigarettes — about  7  percent — is  well  below  that  of 
prewar- -about  10  percent. 

(3)  There  is  a  noticeable  trend  back  toward  the  higher 
prewar  percentage  level  of  usings  of  imported  leaf. 


Larger  usings  by  U.S.  manufacturers  of  foreign-grown  cigarette  leaf  reflect 
a  sharp  overall  increase  since  prewar  in  the  total  quantity  of  cigarettes 
produced.    The  gradual  lowering  of  the  U.S.  tariff  on  cigarette  leaf  from 
35  cents  per  pound  under  the  Tariff  Act  of  1930  to  the  present  13*5  cents 
per  pound  has  aided  foreign  producers  in  marketing  their  tobacco  in  the 
United  States. 


During  the  past  few  years,  oriental -type  tobacco  producers  have  improved 
their  grading  and  preparation  of  tobacco  for  export.    Also,  U.S.  tobacco 
manufacturers'  costs  of  oriental  leaf  may  be  slightly  less  than  for  the 
major  types  of  domestic  cigarette  tobaccos  on  a  processing  weight  basis. 
These  factors  have  encouraged  steady  increases  in  imports  and  usings  of 
foreign- grown  cigarette  leaf. 

Cigar  Leaf  Imports  Up;-  Imports  of  cigar  leaf  into  the  United  States 
consist  almost  entirely  of  tobacco  to  be  used  as  cigar  filler  and  cigar 
wrapper.    The  present  level  of  imports  of  filler,  mostly  Cuban,  is  sub- 
stantially larger  than  just  prior  to  World  War  II.    Sharp  gains  have 
occurred  in  imports  classified  for  customs  purposes  as  "scrap".  Imports 
of  wrapper  leaf,  almost  wholly  from  Cuba  and  Indonesia,  are  only  about 
one-half  as  large  as  in  prewar. 

More  Cuban  Leaf  Used:-  Increased  imports  and  usings  of  Cuban  filler  have 
been  encouraged  by  a  number  of  postwar  developments.    Prior  to  World 
War  II,  U.S.  imports  of  filler  tobacco  (including  scrap)  from  Cuba  were 
subject  to  a  tariff  rate  quota  of  22  million  pounds  (unstemmed  basis). 
Duties  on  imports  in  excess  of  that  quantity  were  double  the  rates  on 
leaf  imported  within  the  quota.    Under  terms  of  the  Geneva  agreement, 
effective  January  1,  19^8,  the  tariff  rate  quota  was  eliminated.  There- 
after, the  duty  rates  on  imports  of  such  leaf  from  Cuba  in  excess  of 
22  million  pounds  were  reduced  from  28  to  Ik  cents  per  pound  on  un- 
stemmed filler  and  scrap,  and  from  kO  to  20  cents  per  pound  on  stemmed 
filler. 
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United  States:    Domestic  usings  of  cigar  filler  tobaccos, 
average  1955-56,  with  comparisons 
(Unstemmed  equivalent  basis) 


Year    1/  ; 

Domestic  Usings 

Percent  Cuban 
represents  of 
total 

Domestic  Filler  : 
Types 

Cuban  Filler 
and  Scrap 

Total  Domestic 
"and  Cuban 

Million  ; 

Mi  1 1  ion 

Million 

;       pounds  : 

pounds 

pounds 

Percent 

Averages : 

1935-39-. 

!          ih.G  \ 

16.2 

!  90.8 

1  17.8 

191+9.50..; 

75-0  : 

24.0  : 

99.0 

:  24.2 

1951-52..: 

76.2 

:  25.1 

:  101.3 

:  24.8 

1953-5^.. 

80.2 

27.2 

:  107-4 

:  25.3 

1955-56..' 

:  73-7 

:  27.7 

101.4 

27.3 

1/  For  domestic  types  (including  Pennsylvania  filler,  Ohio  filler  and 
Puerto  Rican)  years  are  crop  years  ended  September  30;  for  Cuban,  data 
are  imports  for  consumption  of  calendar  years.    Conversions  were  made 
from  basic  data  to  unstemmed  equivalent  basis.    These  data  do  not  in- 
clude U.S.  domestic  usings  of  other  imported  cigar  filler  and  scrap, 
mostly  of  Philippine  origin. 

On  June  29,  1957«  the  tariff  on  Cuban  leaf  was  further  lowered  to  13«3 
cents  on  unstemmed  filler  and  scrap,  and  to  19  cents  on  stemmed  filler. 
The  U.S.  tariffs  on  Cuban  cigar  filler  and  scrap,  therefore,  are  now 
less  than  one-half  the  rates  in  effect  under  the  Tariff  Act  of  1930,  with 
no  limitation  on  the  quantity  that  may  be  imported  at  the  existing  duty 
rates . 

U.S.  cigar  manufacturers  apparently  are  using  more  Cuban  cigar  filler. 
The  increase  is  mainly  in  the  "scrap"  category.    A  steadily  growing 
proportion  of  the  U.S.  cigar  market  consists  of  "short-filler"  or  "scrap- 
filler"  cigars.    Since  the  duty  is  payable  on  the  net  yield,  excluding 
the  weight  of  the  stems  removed  in  bonded  storage,  a  substantial  savings 
in  duty  costs  results  from  imports  of  "scrap"  in  lieu  of  unstemmed  filler. 

The  accompanying  table  illustrates  the  gradual  increase  in  usings  of  Cuban 
filler  by  U.S.  cigar  manufacturers.    For  purposes  of  comparison,  estimated 
usings  have  been  converted  to  an  unstemmed  equivalent  basis.    During  the 
period  1935-39*  Pennsylvania,  Ohio,  and  Puerto  Rican  filler,  combined, 
accounted  for  about  82  percent  of  total  domestic  usings  of  these  and  Cuban 
filler.    For  the  years  1955  and  1956,  the  average  was  73  percent.    For  the 
same  periods,  Cuban  leaf  accounted  for  18  percent  and  27  percent,  respec- 
tively.   On  a  volume  basis,  usings  of  Cuban  leaf  rose  from  an  average  of 
about  16  million  pounds  during  1935-39*  "to  an  average  of  nearly  28  mill  ion 
pounds  for  1955  and  1956.    Combined  usings  of  domestic  types  totaled  about 
75  million  pounds,  on  the  average,  during  1935-39*    The  average  for  the 
years  1955  and  1956,  however,  was  only  74  million. 
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WORLD  TOBACCO  PRODUCTION  DIPS  IN  1957 
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World  tobacco  production  turned  downward  in  1957  after  a  continuous 
rise  for  many  years.    The  total  harvested  in  1957  was  8,360  million 
pounds  down  244  million  pounds  from  the  8,604  million  pounds  in  1956- 
and  about  126  million  pounds  lower  than  that  of  1955.    The  United  ' 
States  of  America  led  the  world  production  downward  trend,  but  there 
were  also  significant  decreases  in  Pakistan,  Japan,  Italy,  Federation 
of  Rhodesia  and  Nyasaland,  Puerto  Rico,  West  Germany  and  Hungary.  There 
?!reJ^Zable  increases  in  Greece,  Yugoslavia,  Bulgaria,  India,  Poland, 
the  Philippine  Republic,  Burma,  Mainland  China,  Cuba,  Union  of  South 
Africa  and  Argentina,  with  small  rises  in  a  number  of  other  countries. 

The  biggest  single  decrease  in  1957  was  the  drop  of  497  million  pounds 
in  United  States  production.    United  States  production  in  1957  was  1  684 
million  pounds  compared  with  2,l8l  million  pounds  in  1956,  a  dror>  of' 
almost  23  percent.  '  * 

Trends  in  Production  by  Kind 

World  tobaccos  are  grouped  into  8  major  categories  -  flue-cured,  Burlev 
other  light  air-cured  (including  Maryland),  light  sun-cured  (excluding 
oriental  and  semi -oriental),  oriental  and  semi -oriental,  dark  air-cured 
dark  sun-cured,  and  fire-cured.    The  groupings  are  made  primarily  on  ' 
the  basis  of  inherent  characteristics  due  to  genetics  or  breeding  and 
the  method  of  curing.    These  largely  determine  the  uses  of  each  particu- 
lar kind  of  leaf. 

In  the  past  20  years  the  production  of  light  types  of  cigarette  tobaccos 
has  risen  sharply,  while  dark  air-cured  has  declined. 
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TOBACCO:  Estimated  world  production  "by  kind  of  tobacco,  harvested  in  calen- 
dar year  1957,  with  comparisons  -  farm  sales  weight  1/ 


ICLnds             ;  19S7-51 

1955 

.  1956  2/  : 

,  1957  2/ 

:  Million  : 
:  pounds 

• 

Million 
pounds 

:  2,945 
:  566 
26l 

:  1,028 
852 

:  1,863 
:  836 
135 

:  Million 
:  pounds 

:  3,030 
:  601 
:  288 
:  950 
:  825 

:  1,839 
:  920 

:  151 

:  Million 
:  pounds 

1  2,638 
:  585 
:  279 
:  1,069 
:  824 
:  1,865 
:  96l 
:  139 

8,486 

\  8,6o4 

!  8,360 

1/  Farm  sales  weight  is  about  10  percent  above  dry  weight  normally  reported 
in  manufacturing  and  export  statistics.    2/  Preliminary.    3/  Includes  13 
million  pounds  for  Iraq  which  are  not  identified  by  kinds. 


Flue- cured 

World  production  of  flue- cured  tobacco  in  1957  dropped  sharply  to  2,638  mil- 
lion pounds  after  reaching  a  record  production  of  3,030  million  pounds  in 
1956,  but  the  1957  output  was  still  about  double  prewar  (1935-1939)  pro- 
duction.   The  1957  world  total  for  flue- cured  leaf  was  392  million  pounds 
below  the  production  in  1956  and  307  million  pounds  below  that  in  1955* 
The  big  cut  in  United  States  flue- cured  and  the  decrease  in  the  Federation 
of  Rhodesia  and  Nyasaland  were  responsible  for  the  decline  in  total  world 
production  of  this  kind  of  leaf. 

United  States  production  of  flue- cured  leaf  for  1957  is  placed  at  990  mil- 
lion pounds,  down  432  million  pounds  or  30  percent  from  1956  and  493  mil- 
lion pounds  below  that  of  1955*    This  was  due  chiefly  to  a  20  percent 
reduction  in  acreage  allotment  and  a  diversion  of  45,000  acres  to  the  soil 
bank,  but  unfavorable  weather  and  a  reduction  in  plantings  of  high-yielding 
varieties  also  contributed  to  the  decline.    The  1957  U.  S.  crop  contains 
a  higher  proportion  of  the  traditional  varieties  and  export  grades.  Pro- 
duction in  the  Federation  of  Rhodesia  and  Nyasaland  in  1957  vas  29  million 
pounds  below  the  record  1956  crop,  but  well  above  the  1955  total.  Relatively 
small  decreases  also  occurred  in  Japan,  Argentina,  Italy,  Pakistan,  Iraq 
and  Nicaragua. 
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The  trend  in  other  countries  continued  upward,  particularly  in  Mainland 
China,  Poland,  Canada,  Indonesia,  Korea,  the  Philippine  Republic,  Brazil, 
Union  of  South  Africa,  and  Australia.    Flue- cured  production  in  the 
Philippine  Republic  has  increased  markedly  in  the  past  few  years  and  in 
1957  was  about  3  l/2  times  the  15  million  pounds  harvested  in  1955.  Pro- 
duction in  Poland  and  Mainland  China  were  each  about  15  million  pounds 
above  1956  levels.    Brazilian  production  was  12  million  pounds  above  that 
in  1956.    Canada's  production  in  1957  is  estimated  at  15k  million  pounds 
or  5  million  pounds  above  1956  and  36  million  more  than  in  1955* 

Bur ley 

Total  world  production  of  Burley  in  1957  was  585  million  pounds,  down  about 
3  percent  from  1956,  but  was  still  approximately  3  percent  above  the  1955 
level.    The  decline  in  1957  was  brought  about  by  a  decrease  of  23  million 
pounds  in  the  United  States  and  a  reduction  of  3  million  pounds  in  West 
Germany.    Production  of  other  countries  continued  to  increase  and  the  great- 
est rises  were  in  Japan,  Italy,  Morocco,  Cuba,  Argentina,  Canada  and  Austria. 

Other  Light  Air- cured  (including  Maryland) 

In  1957^  world  production  of  this  type  of  tobacco  was  279  million  pounds 
compared  with  288  million  pounds  in  1956  and  26l  million  in  1955 •  The 
decrease  from  1956  to  1957  was  due  chiefly  to  smaller  crops  of  Maryland- 
type  leaf  in  the  United  States  and  Argentina.    U.  S.  Maryland  production 
was  3^-  million  pounds  in  1957  compared  with  38*5  million  pounds  in  1956 
and  31.5  million  pounds  in  1955.    With  the  exception  of  1955,  the  1957 
U.  S.  output  of  Maryland  was  the  lowest  in  a  decade.    This  decline  was 
chiefly  due  to  unfavorable  weather. 

A  decline  from  1956  to  1957  of  about  2  million  pounds  of  light  air- cured 
in  Pakistan,  was  offset  by  a  rise  of  about  the  same  amount  in  the  Union 
of  South  Africa.    There  were  only  minor  changes  in  other  countries. 


Oriental  and  Semi-Oriental 

The  production  of  oriental  and  semi -oriental  in  1957  was  about  13  percent 
above  the  1956  level,  reaching  a  record  high  of  1,069  million  pounds  com- 
pared with  950  million  pounds  in  1956,  and  1,028  million  in  1955.  This 
represents  a  continuation  of  the  sharp  upward  trend  experienced  since 
World  War  II ♦    Production  is  now  over  50  percent  above  the  prewar  (1935-39) 
level  and  kO  percent  above  the  19^7-51  average. 

Greece,  Yugoslavia,  Bulgaria,  Turkey,  and  Lebanon  showed  increases  and  part 
of  the  rise  was  due  to  more  rainfall  in  the  growing  season  in  1957.  While 
production  rose  in  1957/  quality  of  this  crop  is  below  that  of  the  previous 
year.    The  recent  rapid  rise  in  oriental  production  in  Yugoslavia  is  one  of 
the  most  significant  changes  for  this  type  of  leaf. 
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Light  Sun- Cured 

World  production  of  light  sun-cured  in  1957  was  824  million  pounds,  which 

is  slightly  less  than  that  in  1956,  and  about  k  percent  below  the  1955  level. 

Production  in  1957  in  Communist  China,  which  produces  approximately  five- 
eighths  of  the  world's  supply  of  this  kind  of  leaf,  remained  about  the  same 
as  that  in  1956.    In  1957>  Algeria  gained  back  some  of  the  decline  which 
occurred  in  1956,  but  production  was  still  only  80  percent  of  that  of  1955* 
Mexican  production  in  1957  dropped  about  8  percent  from  the  1956  level  and 
was  about  20  percent  below  output  in  1955 • 


Dark  Air- Cured 

The  long-term  trend  in  the  production  of  dark  air- cured  tobacco  has  been 
downward,  but  the  1957  acreage  and  production  were  slightly  higher  than  in 
1956  and  about  equal  to  1955*    A  total  of  1,865  million  pounds  was  produced 
in  1957  compared  with  1,839  million  pounds  in  1956  and  an  average  production 
of  2,2^7  million  pounds  in  the  1935-39  period. 

Production  in  1957  rose  sharply  in  Argentina,  Philippines,  Algeria,  Union 

of  South  Africa  and  Colombia,  but  continued  to  decline  in  Indonesia  and  Pakistan. 


Dark  Sun- Cured 

World  production  of  dark  sun-cured  tobacco  in  1957  was  961  million  pounds 
and  exceeded  1956  by  about  5  percent,  and  1955  by  15  percent.    The  long-term 
upward  trend  in  world  production  continues.    The  most  important  increases 
were  in  India,  Burma  and  Cuba.    Production  of  Vuelta  Abajo  and  Remedios 
cigar  leaf  in  Cuba  have  almost  doubled  in  the  past  10  years. 

The  only  significant  decline  in  1957  was  in  Pakistan,  where  production 
dropped  20  million  pounds,  with  a  slight  decline  in  acreage. 


Fire-Cured 

Fire- cured  production  in  1957  was  139  million  pounds,  or  12  million  below 
that  of  1956  and  well  below  averages  for  1935-39  and  1947-51.    The  United 
States,  the  largest  producer  of  this  type  leaf,  reduced  acreage  and  produc- 
tion sharply  in  1957*    Production  in  Italy  also  continued  to  decline,  and 
in  1957  "was  only  slightly  over  half  of  the  19^7-51  average.    Production  in 
Poland  was  6  million  pounds  over  that  in  1956  (when  weather  was  unfavorable) 
and  well  above  the  19^7-51  average. 
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